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Gold Market Commentary

Paved with good interventions

A bumper August

A fierce August rally took gold up 13% to end the month at US$4,563/0z. It was
the third highest monthly return in a quarter century, narrowly short of the 14%
observed in December 2025, and was echoed across currencies (Table 1).

According to our Gold Return Attribution Model (GRAM), momentum factors -
led by widespread ETF buying - were a major contributor, followed by a weaker
US dollar via opportunity cost FX. A rise in implied gold volatility, representing not
risk but strong call buying, also helped drive prices higher (Chart 1).

ETF flows were strong in August, with contributions across the board. Europe
narrowly pipped the US, recording inflows of US$7.9bn (54t), followed by North
America with US$7.8bn (53t); Asian gold ETFs recorded US$2bn (13t) of inflows.

COMEX net managed money positions increased by 97t (US$13bn) in August.
The other reportable category, likely reflecting Commodity Trading Advisor (CTA)
activity, rose by 115t (US$17bn).

Highlights

August review

A bumper month for gold - driven
by ETF flows, futures flows and
options activity - helped cement
August as the third strongest
monthly return in a quarter
century.

Looking forward

Central bank intervention may be
on the cards, but absent a credible
fiscal plan, it is likely to reinforce
gold's appeal.

Chart 1: A bumper month for gold was helped by global gold ETF inflows, increased futures net longs and call options
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*Data to 31 August 2026. Our Gold Return Attribution Model (GRAM) is a multiple regression model of monthly gold price returns, which we group into four key thematic driver categories of
gold's performance: economic expansion, risk & uncertainty, opportunity cost, and momentum. These themes capture motives behind gold demand; most importantly, investment demand,
which is considered the marginal driver of gold price returns in the short run. The residual’ represents the percentage change in the gold price that is not explained by factors already included.

Model estimated over a five year rolling window.
Source: Bloomberg, World Gold Council
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Table 1: Gold prices rebounded across the board in August

USD (0z) EUR (02) JPY(g) GBP (02)
August price* 4,563 3,938 23,501 3,371
August return* 13.3% 12.6% 13.9% 12.7%
Y-t-d return* 4.5% 6.0% 7.0% 3.9%
Record high price* 5,405 4,539 26,884 3,961

Record high date* 29-Jan-26 02-Mar-26 02-Mar-26 02-Mar-26

gold.org

CAD (0z) CHF(oz) INR(10g) RMB(g) TRY(oz) AUD (oz)
6,343 3693 155,114 960 220,127 6,372
12.3% 13.4% 9.0% 8.4% 15.1% 11.2%
6.1% 6.9% 16.9% -1.4% 17.4% -2.2%
7,305 4143 175,231 1,248 234,639 7,701

29-Jan-26  29-Jan-26 29-Jan-26  29-Jan-26 29-Jan-26  29-Jan-26

*Data as of 31 August 2026.
Source: Bloomberg, World Gold Council

Paved with good interventions

e The recently announced US Treasury buybacks are
officially about liquidity.” But some are seeing them more
as financial repression: an attempt to stop yields rising?

e Real assets like gold will likely continue to benefit,
reflecting investor concerns over growing deficits and
debt, until a credible plan to deal with them is formulated.

In August, we opined on the US Treasury's surprise buyback
announcement and the potential narrowing path to yield
curve control. The buyback increase kicks off on 9
September.? As investor and media interest hasn't waned, we
wanted to revisit in a little more detail.

Intervention chatter did not start with the buyback
announcement but arguably a fortnight earlier, with the
rather odd assistance the Treasury extended to Japan during
its own intervention in early August.* Maybe it was the knee-
jerk manner, or that it landed straight after hawkish Fed
minutes. Or perhaps it was that it coincided with US debt
hitting the big 40, normally a milestone worth celebrating.®

Regardless, the story has been hogging headlines ever since.
And a strong public riposte to the Treasury's intervention
from investor Stanley Druckenmiller likely echoed a wider
frustration with a US administration unwilling to apply more
than 'sticking plasters’ to a much more serious problem.®

What form intervention takes, or even who conducts it, is
perhaps less relevant than how the market views it. Although
the US Treasury has considerable fire power, the Fed's is
unlimited...should they decide to get involved. Nominal yields
would almost certainly be capped. But where would the
pressure go instead? If the market takes it in its stride, then
perhaps nowhere. If it interprets intervention as desperate,
the release valve would likely be falling real yields, an
expanding term premium and a lower US dollar - or a
crowding out of private sector demand for these assets. Real
success would necessitate a credible deficit-reduction plan.

There is no useful precedent for this, so our analysis is only
suggestive.

1. https://home.treasury.gov/news/press-releases/sb0607

2. The Treasury's attempts to get bond yields down amount to ‘financial repression,'
Citadel Securities says; Bessent moves to curb Treasury vields, putting pressure on
Warsh's Fed

3. https://home.treasury.gov/news/press-releases/sb0607
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We look at weekly data from 2000 and the moves in nominal
yields, real yields, term premium, dollar index and gold.

We filter the data on two themes: a credible intervention and
a confidence-eroding one, recording gold's excess return
(less its full sample average) in the event week, the following
week and two-to-four weeks on.

Under each theme, nominal yields are filtered to be ‘fixed’
within a range as we assume that intervention succeeds on
its own terms. What differs is the composition beneath:
whether the move comes out of the term premium, or out of
real rates while inflation compensation builds, or out of the
US dollar on capital outflows. Chart 2 shows our
assumptions and the filters we have used.

Theme one: Credible intervention

This theme sees financing concerns ease: real yields sit flat
to slightly lower and the term premium compresses. With
deficits still at war-time levels, inflation worries don't
disappear, hence real yields are a bit softer than nominal
yields. Everything else is held inside a standard deviation
move, which is how a market taking intervention in its stride
might look.

Theme two: Confidence-eroding intervention

This theme is not quite the mirror image. Nominal yields are
contained as before, but the other three are filtered on
moves by up to three standard deviations. Real yields fall as
inflation fears build, the term premium no longer
compresses, and the dollar weakens as capital looks
elsewhere. It is the combination, rather than any one leg of
it, that marks this out as financial repression rather than a
garden-variety risk-off week. There is as mentioned, the
possibility term premia - which are model derived, real yields
and even the dollar are distorted. As such the willingness or
lack thereof of holding assets would not be visible in prices
but in flows.

4. Why the U.S. decided to help Japan by boosting the flailing yen | Morningstar

5. US debt crosses $40 trillion threshold after doubling under Trump and Biden | Reuters

6. https://www.reuters.com/legal/transactional/us-treasury-buybacks-mistake-costing-
credibility-says-druckenmiller-2026-08-25/
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https://home.treasury.gov/news/press-releases/sb0607
https://www.morningstar.com/news/marketwatch/2026080376/why-the-us-decided-to-help-japan-by-boosting-the-flailing-yen
https://www.reuters.com/world/us-debt-crosses-40-trillion-threshold-after-doubling-under-trump-biden-2026-08-19/
https://www.reuters.com/legal/transactional/us-treasury-buybacks-mistake-costing-credibility-says-druckenmiller-2026-08-25/
https://www.reuters.com/legal/transactional/us-treasury-buybacks-mistake-costing-credibility-says-druckenmiller-2026-08-25/
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Chart 2: How intervention might be greeted by markets, a filter for historical gold returns

Assumed variable trajectories during two thematic hypothetical interventions

5 - Credible intervention

4 - Term premium falls by up to 3 st. dev, all
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Source: World Gold Council

Results

Chart 3 shows how gold fared during these thematically
filtered weeks:

e Pinned nominal yields are quite unusual when the other
components move: of 1,443 weeks since 2000, only 30 fit
the credible theme and 20 the confidence-eroding one

e Unsurprisingly, gold fares far better under a confidence-
eroding intervention than a credible one. Falling real
yields and a weaker dollar are typically bread and butter
to gold's short-run returns. But this does underline gold's
value as a hedge against precisely that risk

US 10Y nominal

Confidence-eroding intervention

Term premium rises up to 3 st. dev, real yield and
dollar fall by 1 to 3 st. dev

US 10Y real US 10Y term DXY

premium

A successful intervention is not necessarily bad for gold.
Mechanical success doesn't solve the underlying problem
- and through moral hazard could make it worse. A
compressing term premium on its own is insufficient to
dent gold's excess return

However, one warning shot across the bow is that the two
weakest returns in the credible theme sample - May 2014
and July 2015 - coincided with a US deficit that had fallen
to around 2.5% of GDP from 4% eighteen months earlier.
Two observations prove little, but capping yields alongside
genuine fiscal restraint represents a near-term risk for
gold, even if remote.

Chart 3: Interventions can have little impact or potentially a strong positive impact on gold

Results of analysis of gold performance during weeks of hypothetical interventions using historical data*
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*Data to 31 August 2026. Weekly excess (returns less full period average) returns during weeks when US 10-year nominal yield, US 10-year TIPS yield, US 10-year term premium (Adrian Crump

model) and US dollar index (DXY) moved according to the thematic schedule as laid out in Chart 2.

Source: Bloomberg, World Gold Council
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Chart 4: The incessant march higher in yields Chart 5: See-sawing September hike predictions
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In summary

In the end it boils down to whether the market is convinced.
If itisn't, gold probably benefits. If it is, then one of the
narrative supports for gold's strong multi-year run is
temporarily lost. In our view, spending and tax commitments
make that a challenging proposition.

While the preceding analysis is focused on the US, rising
yields - particularly given high debt burdens - are a global
concern (Chart 4). Like a game of whack-a-mole, a temporary
solution here could worsen the problem elsewhere as
investor flows look for a home. Next on the agenda is a more
likely Fed hike in September (Chart 5). Solid economic data
and billowing inflation fears had suggested it in June, before
softer data allayed those fears. But now expectations have
see-sawed on a pervasive continuation of the US-Iran
conflict, bolstered by Fed Chair Warsh's hawkish comments
and the recent Jackson Hole Symposium.

What a hike achieves isn't clear and on paper wouldn't be
great for gold. We laid bare some of the possible dynamics in
an earlier commentary, noting that it is not the yield move
itself but what it embeds that matters. A hike could restore
policy credibility and flatten the curve. That's the sort of
scenario that could confound the simple rule that hikes are
always bad for gold. Let's see.
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World Gold Council

We are a membership organisation that champions the role
gold plays as a strategic asset, shaping the future of a
responsible and accessible gold supply chain. Our team of
experts builds understanding of the use case and
possibilities of gold through trusted research, analysis,

commentary and insights.

We drive industry progress, shaping policy and setting the
standards for a perpetual and sustainable gold market.
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Further information:

Data sets and methodology visit:
www.gold.org/goldhub

Contact:
research@gold.org
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Important information and disclosures

© 2026 World Gold Council. All rights reserved. World Gold Council and the Circle device are trademarks of the World
Gold Council or its affiliates.

Reproduction or redistribution of any of this information is expressly prohibited without the prior written consent of
World Gold Council or the appropriate copyright owners, except as specifically provided below. Information and
statistics are copyright © and/or other intellectual property of the World Gold Council or its affiliates or third-party
providers identified herein. All rights of the respective owners are reserved.

The use of the statistics in this information is permitted for the purposes of review and commentary (including media
commentary) in line with fair industry practice, subject to the following two pre-conditions: (i) only limited extracts of
data or analysis be used; and (ii) any and all use of these statistics is accompanied by a citation to World Gold Council
and, where appropriate, to Metals Focus or other identified copyright owners as their source. World Gold Council is
affiliated with Metals Focus.

The World Gold Council and its affiliates do not guarantee the accuracy or completeness of any information nor accepts
responsibility for any losses or damages arising directly or indirectly from the use of this information.

This information is for educational purposes only and by receiving this information, you agree with its intended purpose.
Nothing contained herein is intended to constitute a recommendation, investment advice, or offer for the purchase or
sale of gold, any gold-related products or services or any other products, services, securities or financial instruments
(collectively, “Services"). This information does not take into account any investment objectives, financial situation or
particular needs of any particular person.

Diversification does not guarantee any investment returns and does not eliminate the risk of loss. Past performance is
not necessarily indicative of future results. The resulting performance of any investment outcomes that can be
generated through allocation to gold are hypothetical in nature, may not reflect actual investment results and are not
guarantees of future results. The World Gold Council and its affiliates do not guarantee or warranty any calculations and
models used in any hypothetical portfolios or any outcomes resulting from any such use. Investors should discuss their
individual circumstances with their appropriate investment professionals before making any decision regarding any
Services or investments.

"o

This information may contain forward-looking statements, such as statements which use the words “believes”, “expects”,
“may", or “suggests”, or similar terminology, which are based on current expectations and are subject to change.
Forward-looking statements involve a number of risks and uncertainties. There can be no assurance that any forward-
looking statements will be achieved. World Gold Council and its affiliates assume no responsibility for updating any
forward-looking statements.

Information regarding the LBMA Gold Price

The LBMA Gold Price is administered and published by ICE Benchmark Administration Limited (IBA). The LBMA Gold
Price is a trademark of Precious Metals Prices Limited and is licensed to IBA as administrator of the LBMA Gold Price. ICE
and ICE Benchmark Administration are registered trademarks of IBA and/or its affiliates. The LBMA Gold Price is used by
the World Gold Council with permission under license by IBA and is subject to the restrictions set forth here
(www.gold.org/terms-and-conditions).

Information regarding Qaurum*™ and the Gold Valuation Framework

Note that the resulting performance of various investment outcomes that can generated through use of Qaurum, the
Gold Valuation Framework and other information are hypothetical in nature, may not reflect actual investment results
and are not guarantees of future results. Neither World Gold Council (including its affiliates) nor Oxford Economics
provides any warranty or guarantee regarding the functionality of the tool, including without limitation any projections,
estimates or calculations.

Information from ICRA Analytics Limited

All information obtained from ICRA Analytics Limited contained in this document is subject to the disclaimer set forth
here (www.icraanalytics.com/terms-of-use/disclaimer).
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